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Thursday March 31, 2011 Planting Intentions & Stocks Estimates
Stocks are Bullish for Corn

Stocks are Bullish for Soybeans
Planted Acres called Neutral for Corn & Soybeans

USDA estimates corn stocks at 6.523 billion bushels 1.171 billion less than last year at this time and implies that an additional
reduction to carry out of 100 million bushels to the 2010/11 U.S. corn carryout taking it down to 575 million bushels.
The corn stocks are 167 million bushels less than the average trade estimate and at the lowest estimate.
USDA estimates soybean stocks at 1.248 billion bushels just 22 million less than last year at this time and implies that an
additional reduction to carry out of 20 million bushels to the 2010/11 U.S. soybean carryout, down to 120 million bushels.
The soybean stocks are 51 million bushels less than the average trade estimate and 18 million below the lowest estimate.
USDA estimates wheat stocks at 1.425 billion bushels are 69 million more less than last year at this time and implies that an
additional increase to carry out of 35 million bushels to the 2010/11 U.S. wheat carryout, up to878 million bushels.
The wheat stocks are 26 million bushels above the average trade estimate and near the highest estimate.

Continues to support the fact we need more acres and better than trend yields this year……

USDA planted acres estimates are within the trade guesses with little surprise except slightly lower soybean acres than USDA
used in the February Outlook numbers.
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Corn stocks in all positions on March 1, 2011 totaled 6.52 billion bushels, down 15 percent from March 1, 2010. Of
the total stocks, 3.38 billion bushels are stored on farms, down 26 percent from a year earlier. Off-farm stocks, at 3.14
billion bushels, are down slightly from a year ago. The December 2010 - February 2011 indicated disappearance is
3.53 billion bushels, compared with 3.21 billion bushels during the same period last year.

Corn growers intend to plant 92.2 million acres of corn for all purposes in 2011, up 5 percent from last year and 7
percent higher than in 2009. If realized, this will be the second highest planted acreage in the United States since
1944, behind only the 93.5 million acres planted in 2007. Acreage increases of 250,000 or more are expected in Iowa,
Kansas, Nebraska, North Dakota, Ohio, and South Dakota. The largest decrease is expected in Texas, down 150,000
acres.

Soybeans stocks in all positions on March 1, 2011 totaled 1.25 billion bushels, down 2 percent from March 1, 2010.
Soybean stocks stored on farms are estimated at 505 million bushels, down 17 percent from a year ago. Off-farm
stocks, at 744 million bushels, are up 13 percent from last March. Indicated disappearance for the December 2010 -
February 2011 quarter totaled
1.03 billion bushels, down 4 percent from the same period a year earlier.

Soybean planted area for 2011 is estimated at 76.6 million acres, down 1 percent from last year. If realized, the
United States planted area will be the third largest on record. Compared with last year, planted acreage declines of
100,000 acres or more are expected in Iowa, Kansas, Mississippi, Nebraska, and Ohio. If realized, the planted area in
New York and North Dakota will be the largest on record.

All wheat stocks in all positions on March 1, 2011 totaled 1.42 billion bushels, up 5 percent from a year ago. On-
farm stocks are estimated at 288 million bushels, down 17 percent from last March. Off-farm stocks, at 1.14 billion
bushels, are up 13 percent from a year ago. The December 2010 - February 2011 indicated disappearance is 508
million bushels, up 20 percent from the same period a year earlier.

All wheat planted area is estimated at 58.0 million acres, up 8 percent from last year. The 2011 winter wheat planted
area, at 41.2 million acres, is 10 percent above last year and up 1 percent from the previous estimate. Of this total,
about 29.4 million acres are Hard Red Winter, 8.2 million acres are Soft Red Winter, and 3.7 million are White
Winter. Area planted to other spring wheat for 2011 is estimated at 14.4 million acres, up 5 percent from 2010. Of
this total, about 13.6 million acres are Hard Red Spring wheat. Durum planted area for 2011 is estimated at 2.37
million acres, down 8 percent from 2010.

All cotton plantings for 2011 are expected to total 12.6 million acres, 15 percent above last year, an additional 1.592
million acres. Upland acreage is expected to total 12.3 million acres, up 14 percent from 2010. American Pima
acreage is expected to total 252,500 acres, up 24 percent from 2010. Cotton acreage increases are expected in every
State. The largest increase, at 548,000 acres, is expected in Texas. Acreage increases of more than 100,000 acres are
expected in North Carolina, Georgia, and Mississippi.
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Corn

U.S. Corn 2010/11 ending stocks are implied lower as a result of the quarterly stocks on hand estimated and implies that an
additional reduction to carry out of 100 million bushels or more to the 2010/11 U.S. corn carryout may be reasonable and then
would adjust ending stocks down to 575 million bushels. An implied estimated 575 million bushel carry out is 1.133 billion
bushels lower carry out than the 2009/10 carry out. For 2010/11 it appears that we will have a production deficit of 1.153 billion
bushels as compared to demand. It appears that demand rationing is taking place very slowly or with little evidence at this point.

USDA’s season-average 2010/11 farm price is projected at a range of $5.15 to $5.65 per bushel is likely to be adjusted higher in
the April WASDE report as the market appears to need to move higher to ration supply..

2010/11 US corn implied ending stocks of 575 million bushel estimates provides for a 4.3 % carry out represents a very tight 16
days of usage as compared to 48 days for the 2009/10 crop.

The USDA Prospective Plantings provides that nearly 4.0 million more acres of corn may be planted this year and with a national
average yield of 161.7 bushel/acre and constant demand would project for continued very tight stocks at the end of the 2011/12
marketing year of just 792 million bushels.
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Soybeans
U.S. Soybean 2010/11 ending stocks are implied lower as a result of the quarterly stocks on hand estimated and implies that an

additional reduction to carry out of 20 million bushels or more to the 2010/11 U.S. soybean carryout may be reasonable and then
would adjust ending stocks down to 120 million bushels. For 2010/11 is appears that we will have a production deficit of 46
million bushels as compared to demand.

USDA’s season-average farm soybean price for 2010/11 is projected at $11.10 to $12.10 per bushel and is likely to be adjusted
higher in the April WASDE report as the market appears to need to move higher to ration supply.

The 2010/11 implied ending stocks estimated of 120 million bushel provides for a 3.6% Carry Out / Use ratio for the 2010 crop
year and represents a very tight 13 days of usage and compares to 16 days last year.

The USDA Prospective Plantings provides an idea that we could decrease soybean planted acres by 1.1 million acres this year.
However, the planting estimates had all wheat acres higher than last year. Profitability projections would indicate that soybeans
are favored over wheat, especially spring wheat and it could reasonably be expected that soybeans would gain acres as compared
to this prospective planting survey. In addition, with $13.00 plus price for soybeans, there is a big incentive for winter wheat
under duress in the eastern corn belt to be converted to soybean acres and for more than normal double cropping of soybeans.
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Wheat
U.S. Wheat 2010/11 ending stocks are implied higher as a result of the quarterly stocks on hand estimated and implies that an
additional increase to carry out of 35 million bushels or more to the 2010/11 U.S. wheat carryout may be reasonable and then
would adjust ending stocks up to 878 million bushels.

USDA’s season-average farm wheat price for 2010/11 is projected at $5.60 to $5.80 per bushel and is likely to be unchanged or
lower in the April WASDE report.

The USDA Prospective Plantings provides an idea that we could increase total wheat planted acres by 4.4 million acres this year.
However, as mentioned in the soybean section, profitability projections would indicate that soybeans are favored over wheat,
especially spring wheat and it could reasonably be expected that soybeans would gain acres as compared to this prospective
planting survey. In addition, with $13.00 plus price for soybeans, there is a big incentive for winter wheat under duress in the
eastern corn belt to be converted to soybean acres and for more than normal double cropping of soybeans.
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Year to Year Change
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